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IN THE MATTER OF THE APPLICATION OF 
VALENCLA WATER COMPANY-TOWN 
DIVISION FOR THE ESTABLISHMENT OF JUST 
AND REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA. 

IN THE MATTER OF THE APPLICATION OF 

COMPANY FOR THE ESTABLISHMENT OF JUST 
AND REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA. 

GLOBAL WATER-PAL0 VERDE UTILITIES 

IN THE MATTER OF THE APPLICATION OF 
WATER UTILITY OF NORTHERN SCOTTSDALE 
FOR APPROVAL OF A RATE INCREASE. 

IN THE MATTER OF APPLICATION OF WATER 
UTILITY OF GREATER TONOPAH FOR THE 
ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE 
OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF 
ARIZONA. 
IN THE MATTER OF THE APPLICATION OF 

BUCKEYE DIVISION FOR THE ESTABLISHMENT 
OF JUST AND REASONABLE RATES AND 
CHARGES FOR UTILITY SERVICE DESIGNED TO 
REALIZE A REASONABLE RATE OF RETURN ON 
THE FAIR VALUE OF ITS PROPERTY 
THROUGHOUT THE STATE OF ARIZONA. 

VALENCIA WATER COMPANY-GREATER 
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IN THE MATTER OF THE APPLICATION OF 
GLOBAL WATER-SANTA CRUZ WATER 
COMPANY FOR THE ESTABLISHMENT OF JUST 
AND REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE A 
REASONABLE RATE OF RETURN ON THE FAIR 
VALUE OF ITS PROPERTY THROUGHOUT THE 
STATE OF ARIZONA. 

IN THE MATTER OF THE APPLICATION OF 
WILLOW VALLEY WATER COMPANY FOR THE 
ESTABLISHMENT OF JUST AND REASONABLE 
RATES AND CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE RATE 
OF RETURN ON THE FAIR VALUE OF ITS 
PROPERTY THROUGHOUT THE STATE OF 
ARIZONA. 

DOCKET NO. W-20446A-12-0314 

DOCKET NO. W-01732A-12-0315 

NOTICE OF FILING TESTIMONY 
SUMMARY OF JOHN F. O’REILLY 
IN OPPOSITION OF SETTLEMENT 
AGREEMENT ON BEHALF OF 
SIERRA NEGRA RANCH, LLC AND 
SIERRA NEGRA MANAGEMENT, 
LLC 

Sierra Negra Ranch, LLC and Sierra Negra Management, LLC, by and through 

undersigned counsel, hereby files their Notice of Filing Testimony Summary of John F. O’Reilly 

in Opposition of Settlement Agreement in the above-docketed proceedings. 

DATED this 4th day of September, 2013. 

MUNGER CHADWICK, P.L.C. 

Attorneys for Intervenors Sierra Negra 
Ranch, LLC and Sierra Negra Management, 
LLC 

Original + 13 copies of the foregoing 
filed this 4th day of September, 2013, with: 

Docket Control 
ARIZONA CORPORATION COMMISSION 
1200 West Washington 
Phoenix, Arizona 85007 
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Copies of the foregoing hand-delivered/mailed/ 
emailed this 4th day of September, 2013, to: 

Lyn Farmer 
Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

Janice Alward 
Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

Steve Olea 
Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

Michael W. Patten 
Timothy J. Sabo 
Roshka, DeWulf & Patten PLC 
400 E. Van Buren, Suite 800 
Phoenix, AZ 85004 
mpatten@,rdp-law. com 
tsaboardp-1aw.com 

Garry D. Hays 
The Law Offices of Gary D. Hays, PC 
1702 E. Highland Avenue, Suite 204 
Phoenix, AZ 85016 
ghays@law adh. com 

Jeffrey W. Crockett 
Brownstein Hyatt Farber Schreck, LLP 
One East Washington Street, Suite 2400 
Phoenix, AZ 85004 
j crockett@,bhfs.com 
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Michelle Wood, Counsel 
Residential Utility Consumer Office 
11 10 West Washington Street, Suite 200 
Phoenix, AZ 85007 
mwood@azruco.gov 

Lawrence V. Robertson, Jr. 
Attorney at Law 
P.O. Box 1448 
Tubac, AZ 85646 
tubaclaw yer@,aol. com 

Denis M. Fitzgibbons 
Fitzgibbons Law Offices, PLC 
11 15 East Cottonwood Lane, Suite 150 
Casa Grande, AZ 85 122 
denis@fitzgibbonslaw.com - 

Michelle Van Quathem 
Sheryl A. Sweeney 
Ryley Carlock & Applewhite 
One North Central Avenue, Suite 1200 
Phoenix, AZ 85004-441 7 
mvanquathem@,rcalaw - .com 

Steven P. Tardiff 
44840 W. Paitilla Lane 
Maricopa, AZ 85139 

Willow Valley Club Association 
c/o Gary McDonald, Chairman 
1240 Avalon Avenue 
Havasu City, AZ 86404 
Gary. willowvalle y@,yahoo .com 

Andy and Marilyn Mausser 
20828 North Madison Drive 
Mariyya, AZ 85 13 8 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, Chairman 
GARY PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 
BOB BURNS 

IN THE MATTER OF THE APPLICATION OF 

DIVISION FOR THE ESTABLISHMENT OF 
JUST AND REASONABLE RATES AND 
CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF 
ITS PROPERTY THROUGHOUT THE STATE 
OF ARIZONA. 

VALENCIA WATER COMPANY-TOWN 

IN THE MATTER OF THE APPLICATION OF 

COMPANY FOR THE ESTABLISHMENT OF 
JUST AND REASONABLE RATES AND 
CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF 
ITS PROPERTY THROUGHOUT THE STATE 
OF ARIZONA. 

GLOBAL WATER-PAL0 VERDE UTILITIES 

IN THE MATTER OF THE APPLICATION OF 
WATER UTILITY OF NORTHERN 
SCOTTSDALE FOR APPROVAL OF A RATE 
INCREASE. 

IN THE MATTER OF A P P L I C A m O F  
WATER UTILITY OF GREATER TONOPAH 
FOR THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE 
A REASONABLE RATE OF RETURN ON THE 
FAIR VALUE OF ITS PROPERTY 
THROUGHOUT THE STATE OF ARIZONA. 
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IN THE MATTER OF THE APPLICATION OF 

BUCKEYE DIVISION FOR THE 
ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE 
A REASONABLE RATE OF RETURN ON THE 
FAIR VALUE OF ITS PROPERTY 
THROUGHOUT THE STATE OF ARIZONA. 

VALENCIA WATER COMPANY-GREATER 

IN THE MATTER OF THE APPLICATION OF 

COMPANY FOR THE ESTABLISHMENT OF 
JUST AND REASONABLE RATES AND 
CHARGES FOR UTILITY SERVICE 
DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF 
ITS PROPERTY THROUGHOUT THE STATE 
OF ARIZONA. 

GLOBAL WATER-SANTA CRUZ WATER 

IN THE MATTER OF THE APPLICATION OF 
WILLOW VALLEY WATER COMPANY FOR 
THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES FOR 
UTILITY SERVICE DESIGNED TO REALIZE 
A REASONABLE RATE OF RETURN ON THE 
FAIR VALUE OF ITS PROPERTY 
THROUGHOUT THE STATE OF ARIZONA. 

DOCKET NO. W-02451A-12-0313 

DOCKET NO. W-20446A-12-0314 

DOCKET NO. W-01732A-12-0315 

TESTIMONY SUMMARY OF JOHN F. 0’ REILLY 
IN OPPOSITION OF SETTLEMENT AGREEMENT 

ON BEHALF OF 
SIERRA NEGRA RANCH, LLC AND SIERRA NEGRA MANAGEMENT, LLC 

SEPTEMBER 4,2013 
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Mr. John F. O’Reilly is the owner of Strategic Associates, Inc. which is an investor in and 

a member of Sierra Negra Ranch LLC. Mr. O’Reilly is also part of the Sierra Negra Ranch 

management group Sierra Negra Management, LLC. 

Mr. O’Reilly’s testimony addresses the concerns of intervenor Sierra Negra Ranch 

(“SNR’) related to the Settlement Agreement entered into between various parties to this Docket. 

Specifically, that: (1) the Arizona Corporation Commission (“ACC” or “Commission”) should 

assert jurisdiction over Global Water Resources (“GWR’) and the Infrastructure, Coordination, 

Finance and Option Agreements (“ICFAs”) entered into by GWR, to protect the ratepayers and 

others for which that infrastructure will serve; (2) insure the existence of the ICFA in conjunction 

with the newly developed hook-up fee (“HUF”) in this case will not put developers who entered 

into ICFAs at a competitive disadvantage with developers that have not; (3) require GWR to 

modify the ICFAs to incorporate the provisions of HUF in order to resolve inconsistencies 

between the two; and (4) to review and regulate the financial condition of GWR so that it will be 

capable of fulfilling and actually fulfill all of its obligations under all ICFAs. 

In addition, Mr. O’Reilly describes the ICFA, addresses why SNR entered into the ICFA, 

discusses SNR’s understanding as to how the funds paid under the ICFA would be utilized, and 

SNR’s concerns related to the ICFAs. Finally, Mr. O’Reilly addresses the concerns SNR has 

related to certain provisions in the Settlement Agreement. 
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